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THE ROTTNEROS GROUP

QUARTERLY REPORT JANUARY – MARCH 2004

	*
	Turnover
	Jan. – Mar.
	 SEK 615 m
	(640)

	
	
	
	
	

	*
	Income after net financial items
	Jan. – Mar.
	 SEK 15 m
	(15)

	
	
	
	
	

	*
	Earnings per share after net financial items
	Jan. – Mar.
	 SEK 0.08
	(0.09)

	
	
	
	
	

	*
	Profit after tax
	Jan. – Mar.
	SEK 7 m
	(8)

	
	
	
	
	

	*
	Earnings per share after tax
	Jan. – Mar.
	 SEK 0.04
	(0.05)

	
	
	
	
	

	*
	Cash flow per share
	Jan. – Mar.
	SEK –0.47
	(-0.15)

	
	
	
	
	

	*
	Shareholders’ equity per share
	SEK 9.57
	(31.12.03: 9.50)

	
	
	
	

	*
	Equity/assets ratio
	74 %
	(31.12.03: 73%)

	
	
	
	
	

	*
	The pulp market improved during the first quarter 2004 with several price increases.

	
	

	*
	A better result after net financial items is expected for the full year 2004 than for 2003.


ROTTNEROS IN BRIEF

Rottneros, with its origins in the 1600s, is a non-integrated flexible supplier of customised, high-quality paper pulp. Through continuous product development, high delivery reliability, technical support and service, Rottneros is able to adapt its products to satisfy its demanding customers.

Rottneros has a total production capacity of more than 700,000 tonnes of pulp per year produced at five mills in Sweden and Spain, making the Group one of the ten biggest suppliers of market pulp in the world. Increasingly intensive product development in accordance with customers’ demands should lead to more stable and higher profitability throughout an economic cycle. The Group has a financial hedging policy to even out earnings over the economic cycle. 

THE PULP markET 


The first quarter 2004 saw positive developments for long-fibre chemical pulp in particular, with good demand and rising prices. The market for short-fibre chemical pulp was also positive, but the price trend was not as strong. Prices for CTMP were in line with the trend for short-fibre chemical pulp.

Total global capacity utilisation for market pulp in the first quarter was 97.5 % and deliveries amounted to 96 %. Global producer stocks of market pulp at the beginning of the year amounted to 3,224,000 tonnes and increased to 3,321,000 at the end of February.

China’s continued imports of large quantities of pulp made a major contribution to the high level of deliveries within the industry in the first quarter. Total imports into China in 2003 amounted to over 6,000,000 tonnes – an increase of 14.5% on the previous year. Imports continued to increase in January and February 2004, corresponding to an annual volume of over 7,500,000 tonnes.

Long-fibre chemical pulp (produced in Vallvik and Utansjö)
Prices for long-fibre chemical pulp (NBSK – Northern Bleached Softwood Kraft) increased from USD 560 in January to USD 620 in March, with further price increases announced for April. Demand was strong during the period, with an accumulated delivery capacity utilisation at 96.6 % for January & February.

Short-fibre chemical pulp (produced in Miranda)
The price for eucalyptus pulp was around USD 500 at the beginning of the quarter and USD 520 at the end of the quarter. A second price increase this year was implemented in April, by USD 30 to USD 550 per tonne.  The balance between supply and demand has been less favourable for short-fiber than for long-fiber. Delivery capacity utilisation was 95.5 % for January & February

Mechanical pulp (produced in Rottneros, Rockhammar and Utansjö)
The first quarter was characterised by good demand. Delivery capacity utilisation for CTMP was 100 % (95), while accumulated capacity utilisation was 98 % (93) for January – March. Prices for both CTMP and groundwood pulp developed positively in the period.

ProduCtion AND DELIVERIES

Production in the first quarter amounted to 167,400 tonnes, which is an increase of 14,100 tonnes or 9 % on the same period last year. Deliveries amounted to 169,500 tonnes, a reduction of 4,200 tonnes or just over 2 %. Deliveries in the first quarter last year were unusually high, primarily due to deliveries deferred from the end of 2002.

	Production (tonnes)
	Jan. – Mar. 2004
	Jan. – Mar. 2003

	Sulphate pulp
	85,700
	81,700

	Magnefite pulp
	13,200
	16,200

	Groundwood pulp
	36,800
	27,600

	CTMP
	31,700
	27,800

	TOTAL
	167,400
	153,300


	
	
	

	Deliveries (tonnes)
	Jan. – Mar. 2004
	Jan. – Mar. 2003

	Sulphate pulp
	91,600
	89,500

	Magnefite pulp
	13,500
	20,400

	Groundwood pulp
	31,500
	32,100

	CTMP
	32,900
	31,700

	TOTAL
	169,500
	173,700


Average capacity utilisation in the mills during the period was 96 % (89), which breaks down as sulphate pulp 100 % (97), magnefite pulp 73 % (90), groundwood pulp 99 % (75) and CTMP 94 % (84).

No production shutdowns took place in the Group during the first quarter 2004. In the second quarter an annual maintenance shutdown will take place in Utansjö, while the mills in Rottneros and Rockhammar are to split their maintenance shutdowns into shorter shutdowns that will take place during the rest of this year. Vallvik plans to have its annual maintenance shutdown in the third quarter, while Miranda’s shutdown will be in the fourth quarter.

Following restructuring measures and a focus on coarser raw materials, annual capacity at the sawmill in Rockhammar amounts to 65,000 m3. In the first quarter 2004 production amounted to 13,500 m3 (10,500) and deliveries to 11,300 m3 (10,300). 

InvoicED SALES and RESULTS

January – March 2004 compared with January – March 2003

The Group’s net turnover was SEK 615 million (640). Pulp accounted for SEK 593 million (619) of net turnover and sawn timber for SEK 22 million (22).

There were three main elements to the SEK 25 million reduction in turnover in the period: the dollar was weaker (SEK –105 million) and deliveries were lower (SEK -15 million), while improved pulp prices in USD increased turnover by SEK 95 million. The price of market pulp expressed in USD increased from USD 476 to USD 581, an increase of 22 %. Market pulp prices expressed in SEK increased by 6 % from SEK 4,070 to SEK 4,269, or by 6 %. For several years Rottneros has had long-term customer contracts with a price equalisation profile, which is entirely in line with the company’s niche strategy. In addition, the Group has a significant proportion of mechanical pulp products, which delays the impact of prices on the company in periods of rapid price change.

The consolidated operating result was SEK 17 million (16). The operating result for the pulp-producing units amounted to SEK 19 million (18) and for the sawmill in Rockhammar SEK ‑2 million (-2). The improved operating result is primarily attributable to a positive outcome from hedging activities, which made an overall profit of SEK 48 million (78), broken down into 39 (32) from currency hedging, 1 (15) from pulp hedging and 8 (31) from electricity hedging. Green Electricity income amounted to SEK 6.5 million (0).

The result after net financial items within the group was SEK 15 million (15) and includes net financial items of SEK -2 million (-1) for the reporting period.

The parent company reported a result after net financial items of SEK 45 million (81). The result includes extensive hedging activities on behalf of the whole Group, which affected the result by SEK 48 million (79).

Earnings per share after tax amounted to SEK 0.04 (0.05). Cash flow per share amounted to SEK –0.47 (-0.15).

January – March 2004 compared with October – December 2003

Turnover in the fourth quarter 2004 increased by SEK44 million compared with the fourth quarter 2003. The increase is mainly due to higher delivery volumes (SEK 40 million) and increases in dollar pulp prices (SEK 25 million). However, the falling dollar rate continued to have a negative effect on turnover of SEK -21 million. Deliveries increased by nearly 8 % compared with the fourth quarter last year.

Hedging activities made a profit of SEK 48 million; the equivalent amount in the fourth quarter 2003 was SEK 75 million. During the first quarter Green Electricity certificates contributed income of SEK 6.5 million (7.7). The result after net financial items for the first quarter 2004 was SEK 15 million (61). Other income of SEK 25 million was generated in the fourth quarter, relating to the reversal of insurance reserves. 

Accounting principles

The accounting principles are the same as those applied in the last annual report, with the exception of the application of RR:29 (accounting for pensions). The company’s adoption of recommendation RR:29 has had no effect on reported pension liabilities.

Work on the introduction of new accounting principles (IAS/IFRS) with effect from 2005 is progressing according to plan.

Risk management

USD

The average USD exchange rate in the first quarter 2004 was 14 % lower than in the corresponding period in 2003. The net effect of the weaker USD relative to SEK in the first quarter 2004 amounted to SEK –66 million.

In the main, all pulp is priced in USD. Around 30 % of Group turnover has been hedged over the year. 70% of turnover is not subject to currency hedging arrangements.

In the first quarter the USD exchange rate fluctuated widely and it is difficult to estimate the trend in the periods ahead. In the first quarter 2004 the company therefore concluded a hedging contract for the current year with an interval of SEK 7.33 to 7.73 per USD in respect of the third and fourth quarters 2004. The hedging covers USD 100 million in total. No costs have been charged to the Group for this hedging. This additional currency hedging has substantially reduced the company’s currency risk since the level of hedging in the third and fourth quarters amounts to 70 % of exposure.

At the end of the first quarter 2004 exchange rate guarantees in the form of forward contracts had been taken out for a total of USD 124 million, at an average rate of SEK 9.59 per USD. These contracts relate to the coming 36 months. Of the sum hedged, USD 58 million relates to the current year at an average rate of 9.75. EUR 10 million has been hedged at an average rate of SEK 9.12 per euro. No hedging has been carried out for other currencies.

Pulp price

No new pulp price contracts were concluded in the first quarter 2004. In 2002 the Group concluded 2-year pulp price hedging contracts for 100,000 tonnes at an average level of SEK 5,177 per tonne. 18,250 tonnes of this remain, relating to the second and third quarters of 2004. In 2003 the company took out supplementary hedging in the form of 1- and 2-year contracts to cushion the company against any reductions in pulp prices. In total, contracts have been taken out for 165,600 tonnes with varying remaining terms over the coming two years. In the first quarter pulp price hedging contracts contributed SEK 1 million (15) to the company’s profits. In addition to the pulp price hedging, the Group has for several years had long-term customer contracts with a price equalisation profile, which is entirely in line with the company’s niche strategy.
Electricity

The company hedges electricity prices in Sweden, as a result of which the variations in electricity prices have essentially been evened out. Before the dramatic increases in electricity prices at the end of 2002 the Board resolved to hedge nearly 100 % of the coming 3 years’ (2003, 2004 and 2005) external purchases of electricity. For 2003 the price was hedged at SEK 0.27 per kWh, for 2004 SEK 0.23 and for 2005 SEK 0.22 per kWh.

The table below shows the market value of all hedging. The values are assessed by independent parties and refer to the liquidation value, i.e. valuation in accordance with forward contracts as of 31 March 2004. The reference value is the spot rate on 31 March and is given as supplementary information. The hedging has a term of two to three years.

Market value (SEK million) March 2004:

	Hedging
	Volume hedged
	Hedge price
	Market value
	Reference – spot rate 
31 March 2004

	Currency, USD, forward
	 USD 124 million
	9.59 SEK/USD
	245
	7.54 SEK/USD

	Currency, USD, interval
	 USD 100 million
	7.33-7.73 SEK/USD
	0
	7.54 SEK/USD 2)

	Currency, EUR
	EUR 10 million
	9.12 SEK/EUR
	-1
	9.27 SEK/EUR

	Pulp price, in SEK
	184,000 tonnes
	SEK 5,158/tonne
USD 552 (PIX)
USD 548 (RISI)
	4
	USD 619/7.54 SEK/USD

	Electricity
	95 -  97% 1)
	SEK 0.22–0.23/kWh
	57
	SEK 0.30/kWh

	Total market value
	
	
	305
	


1)% of annual consumption in Sweden.

2)The market value of the interval (known as the corridor) will be zero so long as the spot rate lies within the interval.

Market value (SEK million) March 2003:

	Hedging
	Volume hedged
	Hedge price
	Market value
	Reference – spot rate 
31 March 2003

	Currency, USD
	USD 155 million
	9.93 SEK/USD
	202
	8.52 SEK/USD

	Currency, EUR
	EUR 15 million
	9.35 SEK/EUR
	1
	9.13 SEK/EUR

	Pulp price, in SEK
	100,000 tonnes
	SEK 5,177/tonne
	37
	USD 520/8.52 SEK/USD

	Electricity
	95 -  97% 1)
	SEK 0.21–0.27/kWh
	16
	SEK 0.30/kWh

	Total market value
	
	
	256
	


1)% of annual consumption in Sweden.

COST CUTTING PROGRAMME

The Group cost cutting and efficiency programme introduced in 2003 is continuing according to plan. In 2003 the workforce in Utansjö was gradually reduced by 25. This saving will have its full economic impact in 2004. In addition, the workforce in Vallvik was cut by 10 in the first quarter and 5 job cuts at Miranda were commenced. The company has been working intensively for a year on coordinating major/strategic Group purchases of input materials, logistics, freight and IT services. The action plan also includes capital rationalisation measures which have resulted in a 30 % reduction in wood raw material stocks, partly thanks to efficient IT support.

Buy-back of THE COMPANY’S own shares

The 2003 AGM resolved to continue the buy-back programme. A maximum of 10 % of the shares may be bought back, i.e. 18.8 million shares. The aim of the planned buy-back is partly to optimise the company’s capital structure, and partly to create opportunities to use its own shares as liquidity in any future acquisitions.

In 2002 the company had bought back 5,418,790 of its own shares at an average price of SEK 8.74 per share, making a total of SEK 47.4 million. In 2003 the company bought back a further 2,257,641 shares at an average price of SEK 7.31 per share. The number of outstanding shares at the end of the quarter was 180,722,464. No shares were bought back in the fourth quarter 2003 or in the first quarter 2004.

Capital investments and financial position

Group net investments in fixed assets in the reporting period amounted to SEK 23.5 million (24). Major investments in progress include a gas combustion system in Miranda, evaporation and internal process measures in Vallvik as well as the design of a possible CTMP line in Utansjö.

Liquid funds amounted to SEK 183 million at the end of the period, compared to SEK 252 million at the end of 2003. The company has no interest-bearing loans. Unutilised lines of credit totalled SEK 928 million. The equity/assets ratio was 74 %. Surplus liquidity is invested in low-risk securities in accordance with the company’s liquidity policy. Shareholders’ equity per share amounted to SEK 9.45 (31.12.03: 9.50).

CASH FLOW

Cash flow from current operations amounted to SEK -61 million (-4) and included cash flow from hedging activities of SEK 55 million (77). Working capital increased primarily as a result of an increase in accounts receivable. Cash flow after capital investments was SEK -84 million (-28). 

Average number of employees

The average number of employees in the reporting period was 859 (869).

Outlook for 2004 

The market has gradually strengthened in the first quarter of 2004 and several price increases have been implemented.

The company expects the market to remain positive throughout 2004. The uncertainty concerning the USD is considerable. Income after net financial items for the whole of 2004 is expected to improve compared to 2003.

In conjunction with the year-end release 2003 of 5 February 2004 it was stated:
Currently price increases are announced for all pulp qualities. The USD and pulp market development of the year 2004 is difficult to estimate. Improved trade conditions with a stronger pulp market are expected towards the end of this year.
The result for the whole of 2004 is expected to be positive.


Upcoming financial information

26 July 2004

- Interim report (6 months) 2004

26 October 2004
- Interim report (9 months) 2004

For more information please visit the Rottneros website at www.rottneros.com.

Sunne, Sweden, 27 April 2004

Lars Blecko

President and CEO 
This report has not been reviewed by the company’s auditors.


CONSOLIDATED PROFIT/LOSS ACCOUNTS (sek million)

	
	Jan-March 2004
	Jan-March 2003
	Full year 2003

	Net turnover
	615
	640
	2 380

	Chnage in inventories, finished goods
	-7
	-42
	7

	Other operating income (incl. hedging)
	62
	         52
	       271

	TOTAL INCOME
	670
	650
	2 658

	Raw materials and consumables
	-362
	-351
	-1 372

	Other external costs
	-147
	-147
	-609

	Personnel costs
	-105
	-104
	-407

	Depreciation
	-34
	-29
	-117

	Other operating costs (incl. hedging)
	-5
	   -3
	-31

	TOTAL COSTS
	-653
	-634
	-2,536

	OPERATING PROFIT/LOSS
	17
	16
	      122

	Financial items
	-2
	      -1
	-7

	PROFIT/LOSS AFTER FINANCIAL ITEMS
	15
	15
	   115

	Taxes
	-8
	   -7
	-30

	PROFIT/LOSS AFTER TAX
	7


	8
	85

	
	
	
	

	No. of shares at beginning of period 1)
	180,722
	182,980
	182,980

	No. of company’s own shares bought back1)
	-
	1 237
	2 258

	No. of shares at end of period 1)
	180,722
	181,743
	180,722

	Avergae no. of shares 1)
	180,722
	182,531
	181,422

	Earnings after tax/share (SEK) 2)
	0.04
	0.05
	0.47


1) The number of shares is given in thousands

2) There are no programs that lead to dilution.

	KEY INDICATORS THAT EFFECT TURNOVER
	
	
	

	Pulp price NBSK, USD 3)
	581
	476
	524

	USD/SEK 4)
	7,34
	8,55
	8,08

	Pulp price NBSK, SEK
	4 269
	4 070
	4 235

	Rottneros’ deliveries, tonnes
	169 500
	173 700
	641 100


3) Source: PIX/Market Pulse
4) Source: Swedish central bank yearly average
CONSOLIDATED BALANCE SHEET (sek million)

	
	March 2004
	March 2003
	Dec 2003

	Fixed assets
	1 236
	1 191
	1 249

	Inventories
	384
	350
	388

	Current receivables
	526
	450
	443

	Liquid funds
	    183
	    310
	    252

	TOTAL ASSETS
	2 329
	2 301
	2 332

	Shareholders’ equity
	1 729
	1 707
	1 717

	Provisions
	185
	194
	175

	Longterm liabilities
	
	
	

	  Interest-bearing
	38
	6
	42

	Current liabilities
	
	
	

	  Interest-bearing
	9
	2
	6

	  Non interest-bearing
	   368
	   392
	   392

	TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES
	2 329
	2 301
	2 332


CASH-FLOW ANALYSIS (sek million)

	
	Jan-Mar 2004 
	Jan-Mar 2003 
	Full year 2003 

	Operating income
	17
	16
	122

	Adjustment for non cash-flow items
	
	
	

	  Depreciation
	34
	29
	117

	  Profit/loss from disposal of fixed assets 
	4
	-
	2

	  Change in provisions
	    -1
	    -4
	   -19

	
	
	41
	222

	  Paid financial items
	-
	1
	-3

	  Paid taxes
	    -5
	    -1
	   4

	Cash-flow from current operations before change in working capital
	49
	41
	223

	Change in working capital
	  -110
	   -45
	   -72   

	Cash-flow from current operations
	-61
	-4
	151

	Acquisition of fixed assets
	-24
	-24
	-193

	Change in long-term receivables
	     1
	      -
	      2  

	Cash-flow from capital investments
	-23
	-24
	-191

	Change in provisions excl. deferred tax
	17
	-3
	-22

	Change in loans/financial leasing
	-4
	-
	38

	Dividend paid
	-
	-
	-55

	Buy-back of own shares
	     -
	    -9
	   -16

	Cash-flow from financiang
	13
	-12
	-55

	Cash-flow for the period/year
	-71
	-40
	-95

	Liquid funds at beginning of year
	252
	350
	350

	Cash-flow for the period/year
	71
	-40
	-95

	Translation difference in liquid funds
	2
	-
	      -3

	Liquid funds at end of period/year
	183
	310
	252


SHARE DATA 1)

	
	
	Jan-Mar

2004
	Jan-Mar

2003
	2003
	2002
	2001
	2000
	1999 2)

	No. of shares at beginning of period 3)
	No.
	180 722
	182 980
	182 980
	188 399
	209 332
	209 332
	209 332

	No. of company’s own shares bought back 3)
	No.
	-
	-1 237
	2 258
	5 419
	20 933
	-
	-

	No. of shares at end of period 3)
	No.
	180 722
	181 743
	180 722
	182 980
	188 399
	209 332
	209 332

	Average number of shares 3)
	No.
	180 722
	182 531
	181 422
	187 709
	204 099
	209 332
	209 332

	Operating profit or loss/share
	SEK
	0,09
	0,09
	0,67
	0,31
	1,00
	4,34
	0,59

	Earnings after net financial items/share
	SEK
	0,08
	0,09
	0,64
	0,46
	1,15
	4,26
	0,53

	Earnings after tax/share
	SEK
	0,04
	0,05
	0,47
	0,29
	0,76
	3,12
	0,43

	Operating cash-flow/share 4)
	SEK
	-0,47
	-0,15
	-0,23
	-0,13
	0,50
	4,28
	-0,01

	Equity/share
	SEK
	9,57
	9,39
	9,50
	9,33
	9,40
	9,07
	6,13

	Dividend
	SEK
	-
	-
	0,30
	0,30
	0,35
	0,50
	0,25

	Dividend/equity per share
	%
	-
	-
	3,2
	3,2
	3,7
	5,5
	4,1

	Share price at end of period
	SEK
	10,10
	7,30
	8,55
	7,45
	9,85
	7,70
	11,10

	Share price/equity per share
	Times
	1,1
	0,8
	0,9
	0,8
	1,0
	0,8
	1,8

	P/E ratio
	Times
	-
	-
	18,3
	25,3
	13,0
	2,5
	25,5

	Direct yield 5)
	%
	-
	-
	3,5
	4,0
	3,6
	6,5
	2,3


1) There are no programs that lead to dilution.

2) On 1 June 1999 Rottneros acquired the Miranda sulphate pulp mill from Kimberly-Clark.

3) Number of shares in thousands.

4) Cash-flow after normal investments but excluding strategic investments.

5) Direct yield is calculated in relation to the closing listed price.

CHANGE IN SHAREHOLDERS’ EQUITY (sek million)

	
	Jan-Mar 2004
	Jan-Mar 2003
	Full year 2003

	Opening shareholders’ equity
	1 717
	1 706
	1 706

	Dividend
	-
	-
	-55

	Buy-back of company’s own shares
	-
	-9
	-16

	Profit/loss for the year
	7
	8
	85

	Translation difference
	5
	2
	-3

	Closing shareholders’ equity
	1 729
	1 707
	1 717


QUARTERLY DATA, ROTTNEROS GROUP (sek million)

	
	2004
	2003
	2002

	
	I
	IV
	III
	II
	I
	IV
	III
	II
	I

	Net turnover
	615
	571
	587
	582
	640
	560
	633
	646
	655

	Operating profit/loss before depreciation
	51
	94
	43
	57
	45
	60
	94
	11
	25

	Depreciation
	-34
	-34
	-27
	-27
	-29
	-40
	-24
	-25
	-24

	Operating profit/loss
	17
	60
	16
	30
	16
	20
	50
	-14
	1

	Net financial items
	  -2
	   1
	    -
	   -7   
	    -1    
	   1
	    5
	  20
	   3

	Profit/loss after financial items
	15
	61
	16
	23
	15
	21
	55
	6
	4

	Tax
	-8
	-13
	-5
	-5
	-7
	-1
	-24
	-3
	-3

	Profit/loss after tax
	7
	48
	11
	18
	8
	20
	31
	3
	1

	Pulp production massa, 1,000 tonnes
	167,4
	166,7
	155,6
	163,5
	153,3
	155,5
	163,9
	157,8
	158,9

	Pulp deliveries, 1,000 tonnes
	169,5
	157,3
	160,7
	149,4
	173,7
	150,3
	153,7
	162,8
	163,7

	Sawn timber production, 1,000 m3
	13,5
	12,4
	10,7
	12,3
	10,5
	10,1
	7,3
	12,4
	12,6

	Sawn timber deliveries, 1,000 m3
	11,3
	10,2
	10,5
	11,6
	10,3
	9,7
	9,1
	10,6
	13,5

	
	
	
	
	
	
	
	
	
	


	
	2004
	2003
	2003

	
	I
	IV
	III
	II
	I
	Full year

	Net turnover by segment
	
	
	
	
	
	

	Pulp
	593
	552
	567
	559
	619
	2 297

	Sawn timber
	  22
	  19
	   20
	   22
	   22
	     83

	Total net turnover
	615
	571
	587
	582
	640
	2 380

	
	
	
	
	
	
	

	Operating profit/loss by segment
	
	
	
	
	
	

	Pulp
	19
	62
	18
	32
	18
	129

	Sawn timber
	  -2
	  -2
	  -2
	  -2
	  -2
	  -7

	Total operating profit/loss
	17
	60
	16
	30
	16
	122

	
	
	
	
	
	
	

	Operating margin by segment
	
	
	
	
	
	

	Pulp
	3,2
	11,2
	3,2
	5,6
	2,9
	5,6

	Sawn timber
	-11,2
	-11,1
	-7,9
	-9,0
	-7,7
	-8,9

	Total operating margin
	2,7
	10,5
	2,8
	5,0
	2,8
	5,1

	
	
	
	
	
	
	


SIX-YEAR REVIEW

	
	
	Jan-Mar

2004
	Jan-Mar

2003
	2003
	2002
	2001
	2000
	1999 1)

	KEY INDICATORS THAT EFFECT TURNOVER
	
	
	
	
	
	
	
	

	Pulp price NBSK, USD 2)
	
	581
	476
	524
	463
	540
	681
	520

	USD/SEK 3)
	
	7,34
	8,55
	8,09
	9,72
	10,33
	9,17
	8,27

	Pulp price NBSK, SEK
	
	4 269
	4 070
	4 235
	4 500
	5 581
	6 245
	4 299

	Rottneros’ deliveries, tonnes
	
	169 500
	173 700
	641 108
	630 500
	592 800
	656 500
	563 600

	
	
	
	
	
	
	
	
	

	TURNOVER AND INCOEM, SEK million
	
	
	
	
	
	
	

	Net turnover
	
	615
	640
	2 380
	2 494
	2 741
	3 385
	2 101

	Profit/loss before depreciation
	
	51
	45
	239
	170
	292
	1 020
	217

	Depreciation
	
	-34
	-29
	-117
	-113
	-87
	-112
	-94

	Operating profit/loss after depreciation
	
	17
	16
	122
	57
	205
	908
	123

	Net financial items
	
	-2
	-1
	-7
	29
	30
	-16
	-12

	Profit/loss after net financial items
	
	15
	15
	115
	86
	135
	892
	111

	Profit/loss after tax
	
	7
	8
	85
	55
	155
	653
	91

	
	
	
	
	
	
	
	
	

	BALANCE SHEET ITEMS, SEK million
	
	
	
	
	
	
	
	

	Fixed assets
	
	1 236
	1 191
	1 249
	1 197
	1 093
	994
	1 130

	Inventories
	
	384
	350
	388
	401
	398
	363
	335

	Current receivables
	
	526
	450
	443
	425
	440
	575
	452

	Short-term investments
	
	-
	-
	-
	-
	60
	-
	-

	Liquid funds
	
	183
	310
	252
	350
	420
	693
	147

	
	
	
	
	
	
	
	
	

	Shareholders’ equity
	
	1 729
	1 707
	1 717
	1 706
	1 771
	1 899
	1 284

	Provisions
	
	185
	194
	175
	203
	220
	210
	115

	Long-term interest-bearing liabilities
	
	38
	6
	42
	6
	-
	-
	2

	Long-term non interest-bearing liabilities
	
	-
	-
	-
	-
	-
	-
	26

	Current interest-bearing liabilities
	
	9
	2
	6
	2
	-
	-
	259

	Current non interest-bearing liabilities
	
	368
	392
	397
	456
	420
	516
	378

	Balance sheet total
	
	2 329
	2 301
	2 332
	2 373
	2 411
	2 625
	2 064

	
	
	
	
	
	
	
	
	

	FINANCIAL RATIOS
	
	
	
	
	
	
	
	

	Operating margin
	%
	2,7
	2,6
	5,1
	2,3
	7,5
	26,8
	5,9

	Profit margin
	%
	2,4
	2,4
	4,8
	3,5
	8,6
	26,4
	5,3

	Return on capital employed
	%
	7
	6
	7
	5
	12
	52
	9

	Return on equity after full tax
	%
	5
	4
	5
	3
	8
	40
	7

	Equity/assets ratio
	%
	74
	74
	73
	72
	73
	72
	62

	Debt/equity ratio
	Times
	0,0
	0,0
	0,0
	0,0
	0,0
	0,0
	0,2

	Interest cover
	Times
	6,1
	26,8
	18,2
	29,4
	79,3
	100,1
	10,3

	
	
	
	
	
	
	
	
	

	OTHER
	
	
	
	
	
	
	
	

	Capital expenditure
	SEK m
	24
	24
	193
	244
	183
	85
	276

	Average no. of employees
	
	861
	864
	857
	860
	878
	890
	884

	
	
	
	
	
	
	
	
	








